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Dear Ms Saunders,
Thank you for your letter of 21 March 2016 in which you comment on the UK authorities'
observations on your complaint. You insist that the Commission should initiate an
infringement procedure against the United Kingdom as the VAT Sports Order 1999, in your
view, goes further than permitted by the VAT Directive.
I would reiterate what I stated in my letter of 23 February, namely that the prevention of tax
evasion, avoidance and abuse is an objective recognised and encouraged by the VAT
Directive. In particular, it follows from Article 131 of the VAT Directive that the exemptions
provided for in Chapters 2 to 9 of Title IX shall apply in accordance with conditions which the
Member States are to lay down for the purposes of ensuring the correct and straightforward
application of those exemptions and of preventing any possible evasion, avoidance or abuse.
This means that the United Kingdom may lay down anti-avoidance measures, such as the
VAT Sports Order 1999, which may have implications on the application of, inter alia, Article
132(l)(m) on sports activities and 135(1)(1) on leasing or letting of immovable property.
I maintain that the VAT Sports Order 1999 seems to be compatible with the VAT Directive.
Since your letter of 21 March does not raise any significant new issue which would justify us
to take a new position, I confirm that the Commission services are unable to establish an
infringement of EU law. Accordingly, I hereby inform you that your complaint will be closed.
Yours sincerely,

\ /

Micole Wieme
Head of Unit
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